STATE OF MAI NE Docket No. 97-430
PUBLI C UTILITIES COW SSI ON
July 29, 1997

PUBLI C UTILITIES COW SSI ON ORDER
I nquiry Into Establishing School

and Library Di scounts Pursuant to

t he Tel ecommuni cations Act of 1996

VELCH, Chairnman; NUGENT and HUNT, Commi ssioners

In this Order, we approve the D scount Matrix contained in FCC
Order No. 97-157

On May 8, 1997, the Federal Communications Conm ssion (FCC)
i ssued a Report and Order on Universal Service (FCC Order No. 97-157,
CC Docket No. 96-45) inplenenting key portions of section 254 of the
Tel ecomuni cati ons Act of 1996 (Tel Act) pertaining to universal
service. Section 254(h) of the Tel Act states that schools and
libraries should have access to tel econmunication services for
educati onal purposes at discounted rates.

The FCC' s Order provides federal support of discounts for both
interstate and intrastate services for schools and libraries. The
Order establishes discount levels for interstate services.
Eligibility for the discounts is predicated upon a state's adopting
di scount levels for intrastate services equal to the federal discount
|l evels for interstate services.

On July 16, 1997, we issued an order stating our plan to adopt
the FCC di scount matrix and asked interested persons to conment on
that plan by July 23, 1997. NYNEX and AT&T filed comments. NYNEX
supported the adoption. AT&T's letter did not address the question
of whether the Comm ssion should adopt the matrix. Therefore, we
wi |l adopt the follow ng discount matri x:

SCHOOLS AND LIBRARIES DISCOUNT MATRIX

HOW DI SADVANTAGED DI SCOUNT LEVEL
% st udent s Estimated % of Ur ban Rur al
eligible for US schools in Di scount | Di scoun
nati onal school cat egory (9% t (9
| unch program
<1 3 20 25
1-19 31 40 50
20- 34 19 50 60
35-49 15 60 70
50- 74 16 80 80
75-100 16 90 90
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We do not require Maine carriers to file tariffs reflecting these
di scounts.

Accordi ngly, we

ORDER

1. That the Schools and Libraries D scount Matri x contained in
FCC Order No. 97-157, CC Docket No. 96-45 and descri bed above in this
Order is hereby adopt ed;

2. That copies of this Order be sent to all tel ephone
utilities in Maine; and

3. That copies of this Order be sent to the service list in
Docket No. 96-900, Public Utilities Commission, NYNEX Schools and
Libraries Project.

Dat ed at Augusta, Maine this 29th day of July, 1997.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: Wl ch
Nugent
Hunt



